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 The focus of the study in this article is the existence of a taxation cluster in the copyright 
law with its formation using the omnibus law method. The use of the omnibus law 
method has the potential to overcome overlapping regulations, efficiency of regulatory 
changes, and overcome sectoral ego in legislation. This can be seen in the taxation 
cluster in the employment copyright law with several changes occurring in it. Despite 
public opinion about tax collection, the taxation cluster arrangement in the copyright 
law can have a positive impact on economic improvement through dividend tax 
exemptions and tax incentives for publicly listed companies. This article aims to answer 
the impact of the copyright law in improving the economy in Indonesia, as well as the 
implications of the taxation cluster in the omnibus law as an improvement in the 
Indonesian economy. The results of this study indicate that: The Taxation Cluster in 
the copyright law is a strategic step by the Government of Indonesia to improve the 
country’s economy. The taxation cluster changes in the law aim to strengthen the 
economic and financial sectors by simplifying tax regulations, encouraging investment, 
reducing the tax burden, and addressing investment barriers. Overall, the tax 
arrangements in the job creation law have great potential to drive economic growth, 
support national development, and strengthen Indonesia’s economic position if 
implemented effectively. 
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1.   Introduction 

The term “omnibus law” is a broad concept that refers to a legislative approach where several 
unrelated or loosely related provisions or reforms are combined into a single bill or law.3 It 
is often used to streamline the legislative process and address multiple issues simultaneously.4 
It is important to note that the term “omnibus law” does not refer to a specific law or policy 
but rather to a legislative strategy. The content and implications of omnibus laws can vary 
greatly depending on the country and the specific legislation being discussed. 

 
1 This article appears in Volume 5 Number 1 (October 2023), special issue: “The Omnibus Law on Job Creation in the Perspective of the 
International Community”.   
2 Faculty of Law, Universitas Mega Buana Palopo, Palopo, Indonesia. E-mail: triekasaputra@umegabuana.ac.id   
3 Adiwijaya, A. J. S., Suryani, D., Komandoko, K., & Vijay, M. (2022). Urgensi Reformasi Undang-Undang tentang 
Pembentukan Peraturan Perundang-undangan sebagai Dampak Penerapan Konsep Omnibus Law di Indonesia. Jurnal Ilmiah 
Living Law, 14(2), 117-128. 
4 Harjono, D. K. (2020). Konsep Omnibus Law Ditinjau dari Undang Undang No. 12 Tahun 2011 tentang Pembentukan 
Peraturan Perundang Undangan. Jurnal Hukum To-ra, 6(2), 96-110. 
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Secretary of the Coordinating Ministry for Economic Affairs, Susiwijono, stated that 
the implementation of the omnibus law has at least three benefits, which are explained as 
follows:5 

1) Eliminate overlap between laws and regulations. 

2) Efficiency of the process of amending or revoking laws and regulations. 

3) Eliminate sectoral ego contained in various laws and regulations. 

This is closely related to the acceleration of economic growth in Indonesia, as a 2018 
report from the National Development Planning Agency reported that the main obstacles to 
economic growth are overlapping regulations and institutional sectoral ego. This allegation 
states that overlapping regulations are one of the factors inhibiting the entry of foreign 
investment into Indonesia. In addition, policy and authority conflicts between 
ministries/agencies, as well as between the central government and local governments, cause 
government limitations in addressing the problems and challenges that arise. This situation 
also hampers the implementation of development programs and worsens the investment 
climate in Indonesia.6 

Moving on from the description above, the formation of legislation through the 
omnibus law method can create benefits and legal certainty for several policies that have the 
same relationship or legal needs by combining into one legislation to achieve the same goal. 
The presence of the work copyright law is none other than to change the substance of the 
law in the field of investment and the country’s economy in order to attract foreign 
investment by simplifying the granting of business licenses, employment policies and state 
revenue through taxes intended for each taxpayer. 

The existence of domestic investment has a correlation with the influx of new capital 
that helps the government in infrastructure development.7 The role of this investment is very 
significant in infrastructure development due to the limited funds owned by the government 
to finance various infrastructure projects. Besides infrastructure, investors are also interested 
in funding other promising sectors. In this context, the Indonesian government is always 
competing with other countries to attract foreign investors to fund important sectors. If 
investment licensing is complicated and unclear, investors will be reluctant to invest and tend 
to choose to invest in other countries.8 

People still think that tax collection is “economic deprivation”. The opinion is built 
because taxes are synonymous with levies that must be deposited to the state in a certain 
amount. In fact, tax is one of the sources of state revenue that is re-managed by the 
government in order to achieve significant economic improvement. The inclusion of the 
taxation cluster in the Omnibus Law on Job Creation certainly affects economic 
improvement through dividend tax exemptions if investment funds remain back in 
Indonesia. In addition, there is also a tax cut for public companies of 3%. In connection with 
this description, the main discussion of this article is the impact and specific implications of 
the existence of a taxation cluster in the job creation law as a government effort to improve 
the economy in Indonesia. 

 
5 Lala, A., & Sudiharto, S. (2021). Urgency of the Omnibus Law Bill. Journal “Omnibus Law Opportunities and Challenges Towards 
Entrepreneurs and Labor: Comparative Review”, 1(1),77-84. 
6 Ibid. 
7 Rahman, M. S. (2018). Makna Filosofis Rechtstaat dalam Konteks Kebijakan Pembangunan Hukum di Indonesia. Meraja 
Journal, 1(2), 40-45. 
8 Prabowo, A. S., Triputra, A. N., Junaidi, Y., & Purwoleksono, D. E. (2020). Politik Hukum Omnibus Law di Indonesia. 
Jurnal Pamator: Jurnal Ilmiah Universitas Trunojoyo, 13(1), 1-6. 
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2.   Method 

The type of research conducted is normative-juridical legal research9 with the approach used 
is the statute approach; conceptual approach; and analytical approach.10 This research is 
prescriptive which aims to get suggestions about what should be done to overcome certain 
problems that can produce new arguments, theories or concepts as prescriptions in solving 
the problems at hand. The types of legal materials used in this research are primary legal 
materials, secondary legal materials, and tertiary legal materials, to support the information 
used in the research. 

3.   The Impact of the Job Creation Law on Economic Improvement in Indonesia 

The job creation law is one of the government’s efforts to improve the economy in Indonesia 
through convenience and legal protection for investors who want to invest in the country. 
This is due to the complexity of investing in Indonesia. Some things such as licensing, land 
acquisition, taxation, and other things related to investment, become its own complexity in 
Indonesia. So the enactment of the job creation law aims to overhaul the country’s regulatory 
framework and attract foreign investment by simplifying business licenses, labor regulations, 
and environmental standards. 

The omnibus law concept is expected to provide a factor in order to facilitate investors 
in investing in Indonesia. The benefits of investment for the country are very important such 
as getting new capital to help the government build infrastructure, create jobs, progress in 
certain fields, increase state revenue, and protect the country.11  The omnibus law concept is 
considered to be a solution and can solve problems related to conflicts and overlapping 
regulations, so that these problems can be resolved immediately and the development 
process can run well and quickly.12 

Based on the executive’s perspective, the concept of employment copyright law 
through an omnibus law approach has a positive effect. This is reflected in the data that has 
been provided, such as projected economic growth that has increased to a range of 5,7% to 
6%, job creation of around 2,7 to three million per year, increased competence of prospective 
workers and labor welfare, growth in worker productivity which has an impact on increasing 
investment and economic growth, an increase in investment reaching 6,6% to 7%, 
empowerment of Micro, Small and Medium Enterprises (MSMEs) and Cooperatives that 
support the increase in the share of MSMEs in Gross Domestic Product (GDP) to 6,5%, 
and the contribution of Cooperatives to GDP increasing to 5,5%.13 

So it can be understood that the presence of work copyright law has provided a 
solution to the existing problems, namely, the establishment of a legislation can not keep 
pace with the speed of changes in legal needs in society, otherwise with the existence of work 
copyright law can meet the needs of the community with the simplification of licensing in 
the field of investment which is one of the characteristics of these provisions. Omnibus law 
applied in the copyright law is also able to homogenize policies between the center and the 

 
9 Purwanda, S., & Wulandari, A. S. R. (2023). Socio-Legal Studies: Methodical Implications of Legal Development in 
Indonesia. Al-'Adl, 16(2), 152-163. 
10 Marzuki, P. M. (2005). Penelitian Hukum. Jakarta: Kencana Prenada. 
11 Susdarwono, E. T., & Rizal, M. S. (2021). Praktik Omnibuslaw di Indonesia dilihat dari Segi Pembangunan Hukum 
Ekonomi. Journal of Law and Policy Transformation, 6(1), 90-100. 
12 Yusliwidaka, A. (2022). Menakar Efektivitas Konsep Omnibus Law Dalam Undang-Undang Nomor 11 Tahun 2020 
tentang Cipta Kerja di Masa Pandemi Covid-19. Jurnal Hukum Progresif, 10(2), 167-178. 
13 Ibid. 
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regions in supporting the investment climate that can be a short way as a solution to 
conflicting legislation both vertically and horizontally.14 

With these advantages, the investment regulations in the job creation law will become 
more transparent and attractive for potential investors to participate in Indonesia. 
Consequently, the results will be positive, where the country’s economic growth will be 
boosted and abundant job opportunities will help reduce the unemployment rate in the 
society. Along with this, the creation of a favorable investment environment and abundant 
job opportunities will have an impact on improving people’s welfare. 

Fundamentally, various studies show that the interaction between law and economy 
underscores the pivotal role of legal development prior to economic progress. Strengthening 
legal institutions is not only a fundamental prerequisite for promoting economic 
transformation, but also an important factor for the sustainability of an emerging political 
system and a catalyst for the evolution of society.15 This correlation becomes particularly 
clear when legal experts and legal consultants are extensively involved in formulating and 
regulating business contracts and safeguarding the implementation of economic policies. 
Economists should recognize that the fields of economics, business and finance, both on a 
micro and macro scale, are inherently linked to legal principles, which serve as rules 
collectively agreed upon by the parties involved. 

Law structured as a system needs to be assessed as having a point of harmony that 
supports each other with the existence of the economic system. With such assessment and 
interpretation, the expected synergy goal is to strengthen economic progress in a structured 
manner and simultaneously develop the foundation of the national legal system. It is thus 
understood that: The national economic system and the national legal system will become 
more harmonized as the foundation of a sustainable development perspective. In the same 
context, it is an essential need that: The economic system must also play a role in 
constructively supporting the development of the legal system, to ensure that the legal system 
will more effectively support the positive evolution of a sustainable national economic 
system. 

According to Heinz Lampert, he views the economy as a system by distinguishing 
between:16 

1) The order of an ongoing national economy or effective economic order that 
describes circumstances, events, and is therefore descriptive. 

2) Expected order, or ideal order or policy order concept. The economic order is 
based on positive law. 

While the view of the system as an ideal structure for some involves aspects of the 
constitution, for others it still requires legal formation efforts to achieve the framework of 
the economic system and the legal system that supports it. Furthermore, Heinz Lampert said 
that: An economic order must have the properties of an instrument to overcome three 
problems found in every economic society, namely: first, running and guaranteeing the 
functioning of the economy; second, firmly coordinating all economic activities; and third, 
directing the economic order as a tool to achieve basic political goals.17 

 
14 Arham, S., & Saleh, A. (2019). Omnibus Law Dalam Perspektif Hukum Indonesia. Petitum, 7(2), 72-81. 
15 Handayani, T., & Abubakar, L. (2017). Perkembangan Hukum Sektor Jasa Keuangan Dalam Upaya Percepatan 
Pertumbuhan Ekonomi Nasional. DE LEGA LATA: Jurnal Ilmu Hukum, 2(2), 418-444. 
16 Susdarwono, E. T., & Rizal, M. S. (2021). Op.Cit. 
17 Ibid. 
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The method adopted by the copyright law is believed to result in an easier pace of 
investment, and is therefore considered a solution to address issues related to the investment 
environment. In addition, copyright law is also considered as a tool to coordinate various 
regulations related to licenses that often overlap in the business environment in Indonesia. 
When explored more deeply, the term legal development has a more holistic and 
fundamental dimension when compared to the terms legal development or legal reform. The 
meaning of legal development indicates an effort to improve legal efficiency. Meanwhile, 
legal reform is defined as an effort to design a legal framework that reflects changes in 
society.18 Therefore, from the interpretation of these terms, legal development does not only 
refer to the substance of law or regulations, but also refers to legal structures or institutions 
as well as legal norms that live in society. 

In relation to the prioritization of legal development in the economic sector by the 
current administration, the existence of omnibus law practice in the drafting of copyright law 
is considered as an element of direction, guidance, and creation of a conducive atmosphere 
in the economic sphere. Drawing inspiration from various elements such as: model law, 
uniform law, the rules of international organizations, or international conventions should be 
studied in terms of formation, implementation, innovation, research, and a systematic 
approach to the study and regulation of law, in response to the negative impact of legal 
globalization.19 Prioritizing the development of omnibus legislation through copyright law is 
a very urgent action to take. 

In connection with the description above, it can be described the impact of the 
presence of copyright law in improving the economy in Indonesia, as follows: 

1) Increased Foreign Investment. The job creation law seeks to attract more foreign 
investment to Indonesia by simplifying the licensing process and reducing 
bureaucratic barriers. With new investments, the national economy can grow 
faster through the construction of infrastructure projects, industrial development, 
and the creation of new jobs; 

2) Labor Improvements. Although there is debate about some aspects of 
employment in the job creation law, the aim of the reform is to create flexibility 
in the employment relationship between workers and employers. This is expected 
to stimulate business sector growth by allowing companies to better customize 
their workforce as needed, which in turn can support economic growth; 

3) Simplification of Licensing. The job creation law also focuses on simplifying and 
accelerating the licensing process for businesses and investments. By reducing the 
bureaucracy and time required to obtain licenses, companies can more quickly 
start their operations, driving economic growth and creating new jobs; 

4) Infrastructure Development. The job creation law contains several provisions that 
support infrastructure development. This is important for improving connectivity 
and accessibility across the country, which in turn will help improve business 
efficiency, distribution of goods, and labor mobility; and 

5) Increased Innovation and Creativity. Part of the copyright law also focuses on the 
protection of intellectual property rights, including copyrights and patents. By 
providing better protection to innovation and creativity, these provisions can 

 
18 Hamidi, J. (2011). Paradigma Baru Pembentukan dan Analisis Peraturan Daerah (Studi atas Perda Pelayanan Publik dan 
Perda Keterbukaan Informasi Publik). Jurnal Hukum Ius Quia Iustum, 18(3), 336-362. 
19 Utomo, P. (2020). Omnibus Law: Dalam Perspektif Hukum Responsif. Nurani Hukum, 2(1), 33-41. 
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encourage the growth of the creative sector and technology industry in Indonesia, 
which can be a source of long-term economic growth. 

However, it should be noted that the actual implementation and impact of the job 
creation law still needs to be evaluated in the long run. There are various views and 
interpretations on the impact of this law on various economic and social aspects in Indonesia. 
The expected economic boost from the copyright law will largely depend on how these 
policies are executed and implemented by the government, as well as how various 
stakeholders respond and adapt to these changes. 

4. Implication of Taxation Cluster in Omnibus Law as Indonesia’s Economic 
Improvement 

Tax is a manifestation of devotion and participation of taxpayers to directly and equally carry 
out tax obligations needed for state financing and national development. The responsibility 
for implementing tax collection is a reflection of the obligations of the community itself. 
Taxes are a source of state revenue implemented by the Government and regulated by 
legislation.20 

As an integral part of the country’s revenue stream, contributions from taxes play a 
vital role. In an effort to carry out development projects and fulfill the needs of its people, 
the state requires substantial funding that cannot be ignored. Seeing the tax sector as part of 
state revenue is certainly a benchmark for the development of a nation’s economy and has a 
real impact in fulfilling state revenues,21 as well as stringing and strengthening progressive 
plans for national development, especially national economic improvement. 

Based on an analysis from the Indonesian Center for Taxation Studies in 2020, 
exploring the taxation categories covered by the job creation law, the tax regulations in the 
Omnibus Law aim to amplify national development by easing business operations for 
citizens. In the context of Value Added Tax (VAT), several directives emanating from the 
Directorate General of Taxes (DGT) are formulated, and the benefits that can be achieved 
by businesses in an effort to boost the country’s economy, strengthen funding sources for 
investment, garner compliance from taxpayers and contributors more voluntarily, and create 
a balance in the domestic business climate.22 

The increase in the number of tax contributors from period to period is increasingly 
evident. This phenomenon reflects an increase in awareness and compliance with tax 
obligations. Efforts to increase the level of compliance of taxpayers must be continuously 
promoted, with the aim of ensuring the implementation of tax duties in accordance with 
applicable regulations and achieving tax revenue targets. Taxpayers, on the one hand, 
continue to emphasize the importance of the principle of fairness in tax law, although this is 
not always accompanied by a deep understanding of carrying out the responsibility of paying 
taxes in the correct and appropriate manner.23 

The Omnibus Law consists of a collection of draft laws on job creation in which there 
is a taxation cluster to strengthen the economy and develop and strengthen the financial 

 
20 Aji, A. S., Setiono, J., & Santoso, B. (2022). Juridical Review of the Principles and Systems of Collecting Local Taxes in 
National Development. International Journal of Law and Politics Studies, 4(2), 51-58. 
21 Asnawi, M. I. (2016). Implikasi Pengelolaan BUMN Persero dalam Kerangka Welfare State berdasarkan Mekanisme 
Perseroan Terbatas. Jurnal Hukum Samudra Keadilan, 11(1), 126-144. 
22 Wijaya, S., & Sabina, D. I. A. (2021). Reformulasi Pengkreditan Pajak Masukan Pasca Omnibus Law. Jurnal Pajak Indonesia 
(Indonesian Tax Review), 5(1), 1-19. 
23 Pohan, C.A. (2018). Manajemen Perpajakan: Strategi Perencanaan Pajak dan Bisnis. Jakarta: PT Gramedia Pustaka Utama. 
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sector. The taxation cluster in this provision is contained in the Seventh Section of Chapter 
VI related to ease of doing business, namely: 

1) Income Tax or PPh, with substance determination of individual tax subjects who 
belong to 183 days in Indonesia are Domestic Tax Subjects, 183 days outside 
Indonesia can be Foreign Tax Subjects. Elimination of income tax on domestic 
dividends of individuals as long as they are invested in Indonesia and corporations. 
Elimination of income tax on foreign dividends received by domestic individuals 
and domestic corporations as long as they are invested in Indonesia; 

2) Value Added Tax on Goods and Services and Sales Tax on Luxury Goods, with 
substance, addition of Taxable Goods object. Input tax crediting arrangement to 
encourage taxpayer compliance; Redefining the definition of delivery of Taxable 
Goods; 

3) General Provisions and Tax Procedures, with substance, re-regulation of 
administrative sanctions to encourage tax compliance. Re-regulation of interest 
rewards for refunding tax overpayments. Providing legal certainty in the issuance 
of tax assessments; and 

4) Local Taxes and Levies, with substance: The government determines national 
fiscal policies relating to Local Taxes and Levies, including being able to set Local 
Taxes and Levies rates that apply nationally; The government evaluates local 
regulations on Local Taxes and Levies to test their conformity with the provisions 
of higher laws and regulations and/or national fiscal policies.  

In the PPh domain of the taxation cluster in the job creation law, the striking change 
is the shift towards a territorial taxation system. Under this concept, tax-paying citizens will 
only be subject to income tax on income originating from Indonesia alone.24 Previously, tax 
subjects in the country were subject to income tax on income originating from both inside 
and outside the country.  

This approach is implemented by not imposing income tax on several types of income 
from abroad, including profit sharing from foreign companies, after-tax income from 
permanent business units abroad, and other income. This privilege is granted if at least 30% 
of the income is invested in Indonesia for at least three years. The requirement to reallocate 
investments has the potential to invite repatriation of funds from abroad. On the other hand, 
this income tax exemption has the potential to increase the attractiveness of investment from 
Indonesia to overseas.  

Finally, in the longer term, this policy is likely to trigger the emergence of holding 
companies in Indonesia. The PPh domain is also applied to foreign individuals with 
specialized skills, also known as the expatriate regime. Foreigners who meet the requirements 
will only be subject to income tax on income originating from Indonesia. This policy applies 
for a period of four years from the time the foreigner is officially considered as a tax subject 
in the country. 

Changes to the taxation cluster in the copyright law also encourage increased legal 
certainty, including with rules related to determining the status of individual tax subjects.25 
Where the copyright law adds provisions in the form of residence, main activity center, 

 
24 Ricky, R. (2023). Pengenaan Pajak Penghasilan Terhadap Warga Negara Asing yang Menjadi Wajib Pajak Dalam 
Negeri. Locus Journal of Academic Literature Review, 2(2), 126-144. 
25 Faisol, I. A., & Rahmawati, E. (2022). Analisis Persepsi Wajib Pajak dan Implementasi Undang-Undang Cipta Kerja 
Segmen Kemudahan Berusaha Bidang Perpajakan. InFestasi, 18(1), 76-87. 
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and/or main activity to determine whether an individual is a domestic or foreign tax subject.26 
Previously, the tax subject status was only determined based on the duration of the 
individual’s stay in Indonesia. The improvement of this provision makes the determination 
of the tax subject in line with the provisions in the tax treaty, also known as tie breaker rules. 
Furthermore, the work copyright law in the taxation cluster also provides administrative 
flexibility, among others related to tax invoices.27 

In order to achieve the target of increasing investment funding, when making 
investment in the form of assets, it will not be subject to VAT. Previously, investment in the 
form of assets was still subject to VAT. The previous provision was often an obstacle for 
business actors who intended to invest in the form of assets, because they had to convert it 
into cash delivery to avoid VAT. However, in the scenario of investment in assets, VAT will 
not be imposed under the condition that the party making the transfer and the party receiving 
the transfer are both categorized as Taxable Entrepreneurs. 

VAT regulation in the work copyright law to increase legal certainty is related to 
Taxable Goods and Delivery of Taxable Goods, where there is a significant change in the 
status of coal, which was previously a non-Taxable Goods category. This change in status 
certainly has consequences, on the one hand coal will become more competitive as an export 
commodity, on the other hand coal is still an energy source for electricity generation in 
Indonesia so that the imposition of VAT can have the consequence of increasing the cost of 
electricity production. Looking at the explanation of the substance of VAT in the Job 
Creation Law and its derivative regulations above, it can be concluded that various facilities 
have been provided regarding VAT regulation. Thus, it is expected that this regulatory 
adjustment can encourage increased investment and taxpayer compliance which in turn can 
increase state revenues which are utilized to support national development.28 

Omnibus law is a term that refers to a number of major changes in legislation relating 
to various economic and social aspects in one package of legislation. The implications of the 
taxation cluster in the omnibus law can have a significant impact on a country’s economy. 
Some of the implications of the taxation cluster in the Omnibus Law on economic 
improvement include: 

1) Simplification and Simplification of Tax Regulations. If the omnibus law proposes 
or implements simplifications and positive changes in tax regulations, it can help 
reduce the administrative burden for companies and individuals. This can 
promote business growth, reduce costs, and allow businesses to focus more on 
their core activities; 

2) Increased Foreign Direct Investment (FDI). If the changes in the taxation cluster 
in the omnibus law lead to increased incentives for foreign investors, this may 
attract further investment into the country. More attractive and predictive tax 
incentives can increase the interest of foreign investors to open businesses in the 
country; 

3) Reduced Tax Burden. If the changes in the taxation cluster specify a reduction in 
tax rates or the provision of certain tax facilities, this can increase consumer 

 
26 Tresnajaya, R. T. J. (2021). Analisis Perubahan Ketentuan Subjek Pajak Orang Pribadi Pada Undang-Undang Cipta Kerja 
Terhadap Pajak Penghasilan Orang Pribadi dan Mobilitas Sumber Daya Manusia. Jurnal Pajak dan Keuangan Negara 
(PKN), 3(1), 98-111. 
27 Falak, Y. (2020). Sektor Perpajakan dalam UU Cipta Kerja: Perubahan Komprehensif untuk Kemudahan Berusaha; Di Balik Undang-
Undang Cipta Kerja. Jakarta: Badan Kebijakan Fiskal-Kementerian Keuangan RI. 
28 Suska. (2020). Mendukung Kemudahan Berusaha Melalui Penyesuaian Aturan PPN dalam Undang-Undang Cipta Kerja, (Di Balik 
Undang-Undang Cipta Kerja). Jakarta: Badan Kebijakan Fiskal-Kementerian Keuangan RI. 
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purchasing power and stimulate economic growth. Tax reductions for individuals 
and businesses can provide a breath of fresh air to the overall economy; 

4) Removal of Tax Barriers to Investment. If the omnibus law removes tax barriers 
that hinder investment, such as legal uncertainty regarding the imposition of taxes, 
it can help create a more conducive investment climate. The removal of these 
barriers can accelerate the investment process and growth of the business sector; 

5) Stimulation of Growth in Specific Sectors. If the tax clusters in an omnibus law 
provide specific tax incentives for certain economic sectors that are deemed 
strategic, this can encourage further growth in those sectors. For example, tax 
incentives for certain manufacturing industries, technologies, or export sectors 
can stimulate growth and job creation; and 

6) Increased Government Revenues. While many tax cluster changes may be 
incentivizing in nature, they can also ultimately help increase government revenue 
if they support greater economic growth. This additional revenue can be allocated 
to development and social welfare programs. 

However, it should be kept in mind that the implication of the taxation cluster in the 
omnibus law depends on its proper implementation and execution. Its effectiveness in 
driving economic improvement will also be affected by other factors such as political 
stability, macroeconomic policies, and global developments that may affect the overall 
investment and business climate. 

5.  Closing 

The Taxation Cluster in the copyright law implemented through an omnibus law approach 
is a strategic effort by the Indonesian government to improve the country’s economy. The 
law, which includes changes to the taxation cluster, aims to strengthen the economy and 
financial sector by simplifying tax regulations, increasing investment, reducing the tax 
burden, and removing barriers to investment.  

These changes can result in positive impacts, such as business growth, increased 
foreign investment, reduced tax burden for individuals and businesses, removal of tax 
barriers, and stimulation of growth in strategic sectors. Overall, tax arrangements in the 
employment copyright law have the potential to promote economic growth, support national 
development, and strengthen a country’s economic position if implemented appropriately 
and effectively. 
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